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1. lany major domestic policy decisions on the pert of the l’e&pi@(‘rovemeni
represent compromises between proposals originally made by the Chinese
Communict officials and cownber-propesals made by liberals and intellectuals.
The recent decision o cancel another i:sue of bonds, the recent moderailon
of taxes in the clties, the newv decision %o leave rich farmers alone in
order %0 increase production, thd-decision not to sitart land reform in
many parss of South China, and the poli:y of slowing dowa the pace of making
over the universities all bear the merie: of long discussions and avxgunents
betveen government officlals on the one hand and non-Farty people such
as liberals and intellectuals on the other. In many cases the recom-
nendations of tho non=Party persons overrods recommendationz of Soviet
advisers. For example, Soviet advigers wleched o eliminate nany 1literal
arts departments, such as sociology, in the universitles, bub the decision
vag nade to preserve them.

2. On quer®vons of domestic administration and reform, the Commumists have
won the support of the majority of liberals by giving earnest attention
%o their opinions snd propescls., As o result 80 percent of the 1iberals
fully support all the government®s major reforms. {In contrast, 90 percent
of these same liberals have meny reservatlons on Fudping's Torelgn policy.)
lany of these 1liberals are, hovever, by no means sycophanis, but ave on
the contrary very critical of the goveriment. Iven go, the governnent
has given them substantisl positions in many of the imporitant comnittees
and departments in order to win thelr ccoperatlon. This policy of the
Cormunigts has been very successful, F:ur exsnple, TA Chen, a Peiping
professor concerned vith labor problens, has zlways been very conservative,
and his ideas have shown no gimilaridy && . Cormunist Party attitudes and
3deology. Despite this he vas given the poat of Viece Chief of the Labdor
Deporinent of the Central Governmen®, and is regularly pressed not to consider
the position an empdy ¢itle but to devoie time to actunl depariment ad-
ninigtration. This presscure has been grieat enough to involve him in
difficuliies vith the university adnini:tration vhich rejuires hin to
teach full %ime. '

3. liost of the lezding intellectunls of go-d acedemic reputation are working
vith the goverament in one way or anothir, regordless of political
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. &iff’emnc@s,, with the sole excepdicn of ¥eul roactionaries who are iso=

lated but not physieally punighed. For ewmple, Guentin PAN of Tsinghvua
University has been generally vegavrded as o vighi-wing nember of the
Democratic League.® He has, however, sxprossed sincere approval of all
major govermmend demestic policies, while naintaining hope that $inme
will bring moderation, even to ths exient nf incorporating some agpscis
of Confucisnigm in Party ideology as 1% is mellowed by bime. Thoge who
de not joirn some kind of govermment work when {nvited are svbjected to
pressure of various kinds, including boing regarded as of dubicus politiesl
character. Bven YONG Wen-hao, one~¥ime pronier of the Natlonalist Govern~
meat, is beimg conbacted to come to Foiping to work for the Communist
Government, though he wee cn the first lig; of Fwor eriminals.? I% is
said Zhat CHOU Fm-lad sent word %0 him to uome to Peking %o work on
tochnicael matters, and that verbal admission of his past poiitical mis~
sakes plus o lessoning of his inberect in political mattere iz all &hat
ig necessaxry for him.

The highest standard of living in Peling is enjoyed by professors and
teehnical emverts, vhersas mogt FParty membors, oven those on high level,
are living on the low sitandard providfed by. the gupply system {wheredy
food, clothing and housing are supplied by ithe sovevnment); and a recend
zovermment order stated that they cen expe:t no ralse this year since the
budget must be balmneed. The intellectuasls are much impressed by ¢hig
evident self-gasrifice.

Although there are a few isolated coses of corruption, the gemeral gpirid
of the government and Pariy iz clesn, Cases of corruption ere ssverely
punished when discovered. Fech goveinmen® newspepe¥ hag a complaints

page en which a1l people are encouraged o repori inghances of corruption.
Many such cases are thug publicly aired. In addiiion, at & recent nect~
ing of the Fational Committee of the Cainoue Peoplie’s Political Congvitative
Conference, a thick volime of wapublicied ceges was distributed to each
participent, with & request for criiiclems and proposals o correch such
practices.

Cezmuni g4 methods listed above have von the general cooperation of the

1iderals., They say $that 4in $he bricd space of a yeor, the government hag

cleaned out most of the corrupdtion, stabilized the currency, really wnified .
the finsncial sdministrabtion of the government, organized en effcetive army,

brought about orderly aiministration of all the big cities, 284 restobed the

gystem of national trangporiation which had been in bad shape over a decads.

They say a covernment copobie of guch performence in 2 year should have the
cooperadion and support of the people, and they say so with sineerify. 0f

course, they grumble about the limitaltion of psrsenal freedons and many i
other things. These they regard with voth hope for improvement and fatallstie
asquiescence., There are a fovw who fight these things, bub they are not in -
the majority. In sum, most support tha government with eomplete sincerity
while at the same time offering criticism ¢a many lasuves,

The above descripilom spplies ¢o the position of the liberalis and intel-
lectuals on domesdic naibers, although 90 percent of them say, "Ve ave all
for veformg and progress, but why should we fight imerics for them?® ABSL-
tudes toward the Sevietz in China vory frem the opinion that they are sincers
co-workers %o the comment that they have too much power. Thab asldoe, the
Chinege Commumist Pardy is making a gread effor. %o find fectusl evidence
%o convince the psople that the Unitsd States is China's real enemy, with
1ittle success. Were a war o break suf within a year, the pecpls of China
¥ill probadly be divided. The one factor thas cen really drive the people
wvholeheartedily %o the Soviet side is the we-eniry of Japanese troops into
China in the event of a third world war.

CONFIDENTIAL

SE&%EYI

Approved For Release 2001/03/05 : CIA-RDP82-00457R006100330009-3




